
Enerpy, Inc.

February 7 ,2011

Daron Haddock
Permit Supervisor
1594 West North Temple, Suite l2l0
P.O. Box 145801
Salt Lake City, Utah 84114-5801

"A" and Lila Canyon Part "B"ACT/009-013

Dear Mr. Haddock,

Please find attached the application forrenewal forACT/009-013, Horse Canyon Mine. A draft
Public Notice is included along with bonding information and current liability insurance.

C I And C2 forms are included.

If you have any questions please give me a call.

Phone: (435) 888-4000 f
(4s5) 650-s157 (K-

Fax: (435) 888-4002

RECEIVED

FEB 0 7 20ll

DIV. OF OIL, GAS & MINING

Project Manager / Chief Engineer
Lila Canvon Mine



APPLICATION FOR PERMIT PROGESSING

Permit Number: ACT/007/013

Title of Proposat: Permit Renewal Application. 11-003 Mine: Horse Canvon

Permittee: UtahAmerican Enerqv, Inc.

Description, include reason for application and timing required to implement:

f nstruction3: flou answet yes to any of ahe frrsl I quedions (gny), subnit he F4{,tlcali./4 to lhe Saft LatG Ofr@. Otherwise, wu nay subnit it to wr ndarnation

a Yes nNo Area? acres o increaEe a decrease.

o Yes oNo 2. ls the application submifted as a result of a Division order? Do #

n Yes aNo 3. Does application include operations outside a previously identified Cumulative Hydrologic lmpact Area?

o Yes nNo 4. Does application include operations in hydrologic basins other than as currenfly approved?

o Yes aNo 5. Does application result from cancellation, reduction or increase of insurance or reclamation bond?

n Yes oNo include public notice/publication?

n Yes lNo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?

n Yes aNo 8. ls proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

a Yes nNo 9. ls the application subrnitted as a result of a Violation? NOV #

s Yes aNo 10. ls the application subrnitted as a result of other laws or regulations or policies? Explain: Permit Renewal

r Yes oNo 11. Does the application affect the surface landowner or change the post mining land use?

tr Yes oNo 12. Does the application require or include underground design or mine sequence and timing? ltyoci1carion or Rzpz?l

n Yes oNo 13. Does the application require or include collection and reporting of any baseline information?

n Yes nNo 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

n Yes oNo 15. Does application require or include soil removal, storage or placement?

r Yes aNo ing, removal or revegetation activities?

I Yes nNo 17. Does the application require or include construction, modification, or removal of surface facilities?

a Yes cNo 18. Does the application require or include water monitoring, sediment or drainage control measures?

r Yes nNo 19. Does the application require or include certified designs, maps, or calculations?

r Yes oNo 20. Does the application require or include subsidence control or monitoring?

n Yes aNo 21. Have reclamation costs for bonding been provided for?

I Yes nNo 22. Does application involve a perennial stream, a stream buffer zone or discharges to a stream?

s Yes aNo 23. Does the application affect permits issued by other agencies or permits issued to other entities?

application.

I hereby certifo that I am a responsible official of the applicant and that the information contained in this
application is true and correct to the best of my information and belief in all respects with the laws of Utah in
reference to com mitments, u ndertakin gip, a nd obligations,,ff erein.

Subscribed and swom to before me this
./l

I
I3#[& ura\ \

couNTY or Q-d-rr-Sq.*l

I

-EIE - --S'-"== -.!,l

Received by Oil, Gas & Mining

RECEIVED

FEB 07 20fl I

DIV. OF OIL, GAS & MINING

ASSIGNED TRACKING NUMBER



Form - C2 (Last Revised File Folder #

Application for
Detailed Schedule

Permit Processing
of Changes to the MRP

Permit Renewal. 11-003

Permit Number: ACT/007/01 3

Mine: Horse Canvon

Permittee: UtahAmerican Enerqv. Inc.

Pro/ide a detailed listing of all changes to the mining and reclamation plan which will be required as a reeult of this proposed
permit application. Individually list all maps and drawings which are to be added, replaced, or removed from the plan. Include
changes of the tablo of contents, section of the plan, pages, or other information as n€6ded to specitically locate, identi! and
revise the odsting mining and reclamation plan. Include page, sectlon and drawlns numbeE as Dart of the deocriptlon.

DESCRIPTION OF MAP, TEXT, OR MATERIALS TO BE CHANGED

- ADD D REPLACE ! REMOVE

! ADD ! REPLACE ! REMOVE

! ADD ! REPLACE tr REMOVE NO CHANGES

tr ADD D REPLACE N REMOVE

tr ADD ! REPLACE ! REMOVE

tr ADD tr REPLACE ! REMOVE

tr ADD N REPLACE ! REMOVE

N ADD ! REPLACE N REMOVE

N ADD ! REPLACE tr REMOVE

! ADD tr REPLACE tr REMOVE

N ADD tr REPLACE ! REMOVE

! ADD tr REPLACE ! REMOVE

tr ADD - REPLACE ! REMOVE

tr ADD I REPLACE tr REMOVE

tr ADD U REPLACE tr REMOVE

- ADD tr REPLACE tr REMOVE

tr ADD tr REPLACE D REMOVE

tr ADD ! REPI.ACE tr REMOVE

N ADD ! REPLACE tr REMOVE

! ADD tr REPI-ACE tr REMOVE

N ADD tr REPIACE tr REMOVE

tr ADD tr REPLACE D REMOVE

tr ADD tr REPI-A.CE ! REMOVE

Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan?

RECEIVED

FEB 0 7 20tf

DIV. OF OIL, GAS & MINING



PUBLIC NOTICE
APPLICATION FOR PBRMIT RENEWAL

UTAHAMERICAN ENBRGY, INC.
BOX 910

EAST CARBON, UTAH 84520
HORSE CANYON MINE

Notice is hereby given that UtahAmerican Energy, Inc. Submitted an "Application for Permit Renewal" under R645-303-
230 for Permit C/0071013 for the Horse Canyon Mine to the State of Utah, Department of Natural Resources Division
of Oil, Gas and Mining.

The lands involving activities are located in Carbon and Emery counties. The site is located in Horse and Lila Canyons
approximately 25 miles southeast of Price, Utah. The permit area encompasses approximately 1,1 l6 acres in the original
Horse Canyon permit, Part "A", and an additional 4,664 acres in the Lila Canyon Extension, Part,,B". The permit area
is shown on the area map below.

A copy of the permit renewal application may be examined at the office of the Division of Oil, Gas and Mining, 1594
West North Temple, Suite l23l}, Salt Lake city, Utah 841 14-580 I and also at the Recorders Offrce located in the
Carbon county courthouse in Price, Utah, or the Emery County courthouse in Castle Dale, Utah. Wriffen comments,
objections, or requests for an informal conference may be submitted to the Salt Lake City address. Said comments must
be submitted no latter than thirty (30) days from the date of the last publication of this notice. This notice is being
published to comply with the surface Mining and Reclamation Act of 1977, and State and Federal regutations
promulgated pursuant to said Act.

Published in the Sun Advocate FebruTy _, _r _, and March _,2011.
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ACORP* CERTIFIGATE OF LIABILITY INSURANCE OATE (Til'/DDi'YYYT'I

5lztlzl7.l '

PRoDUcER lTZq) 3{9-1300, Fax(724} 349-1+46
Reechini Agency Inc
922 Phtladelphia Street,
P.O. Box 449
fndLana PA 15701

THIS CERTIFICATE IS ISSUED AS A IIIATTER OF INFORiIATION
OHLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. TH]S CERTIFICATE DOES NOT AiIEHD, EXTEHD OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORD]HG COVERAGE NAIC #
hTSURED

Utah-Bmerican Bnergy, Inc.
375 Carbon Avenue

Price I.If 84501

THE POI.ICES OF INSUMI{GE USTED BELOW 1IAVE BEEN ISSI'ED TO THE NSUREO NAiEO AAOVE FOR THE POUCY PEROI' II{DICATEO. NOTYflTHTITANDING ANY
REQUIREME}IT, TERTI OR @TDMON OF ANY OONTRAGI OR OT}ER D@UMENI WITH REAPECT TO WHICH THIS CERTIFICITE MAY AE |SSUEO OR MAY PERTAIN,
l}IE INST'MI{CE AFFORDED BY THE POI.ICIES T'€SCRIBED HEREIN F SUBJECT TO AU- TTIE lEiR[TS. O(CLI,SONS AI{D @NDTTOMI OF AUC}I POLICEA
a.:l:ET AYE I rMrYa arasiJr, rrlv |.|avE eEEx EEnr rrs|.| qY D ln n| lrM<

NSn
LTR TYPEOF IHSURAHCE POLICY HUTTBER

POUCYEFFECNVE
DATE III|IIIIDDfYTI

POLICY EXF{RAT|OI
OAIE ITM/DDTYYI ufrilTs

A

GEI

x
'IERAL LIAEIUTY

I ,o**r*r,* GENEML LrABrLrrY

| | cr*rusUADE lllloccuF
I

37104+10 06/01/20L0 06louzolt FACH OCCIIRREhICF 1,000,00o
OAMAGE TO RENTEO
trFIFMLqFq /Fa mtrrcnml 1,000,000
MED EXP fArw one oersonl 10, 000
ptrFtsoNAt * anv til_il lFtY 1,000,000
GFNFRAI AGGRFGATF 2, 000, 000

GEN'L AGGREGATE LIMIT APPLIES PER pElnnt tnTq - .:r}tjtp/a]P alll: 2 , 000, 000

-l |oHOBILEUABIUTY
I

I nltvnuro
ALL OWNEDAUTOS

SCHEOULEDAUTOS

HIRED AUTOS

NON.OWNEDAUTOS

COMBINED SINGLE LIMIT
(Ea accident)

l EODILY INJURY
(Per person) $

I BODILY INJURY
(Per accilent) s

l PROPERTY DAMAGE
(Per accidenl)

$

-l onr^uro
-l

AUTO ONLY. EAACCIDENT $

OTHERTFTAN EAACC
AUTOONLY: a.=,=

EXCSSS,UTBRELI.A LIAEIUTY-l o""u* f]l ",*,r. 
r*=

_l 
o.ou*,r..

-l o=t"*,t,.r*, t

FACH NCEIIFIRFN{.:tr

AGGREGATE

WORI(ERS COHPEHSANOH ATD
ETFLOYERS UABII-]TY

lf yes, dBscrib€ under
QOE|^lAl DF nt/lelalNQ lgltu

I WCSTAru- I I
I TOFIY I IMIT.q I I

)TH.
ER

F L EACH ACCIDENT

E I nlsFA-str - ,o t*ro, ar"tal

tr | Dt.qFA-qF - prv tcY I tMtT

OTHER

DCaCEftEfl C O?qArOGtlCrilU{9VEflrGlElIErCtl&f! ADOTD fl Er9ffif'tt€GU|. ?nOUgOF
Caa.$l LhDtllty Cov.r.gr 1,. tuclurlv. ol lctt Coraragr, R!!.r.!c.t torr. Crllrgd LL!. l|8ll IDf 12-00100 .!d !l1r
crslrbD talaa rgaA Dfa2-022{r Subrldcca co9.Ergr l. laclsd.d rl.tb g5o0'o0o FroF.rt:, d!'rg. d.ductlbl. p.r cht! u!rI.!
tlr O.a.fll t l,.bLltty loltcy.

TE

State of Ut,ah
Divl.eion of OiI, Gas, and MinLng
AtEn: Daron Eaddock
1594 Weet Norttr Teuple
Suite 1210
Salts Lake eity, IIr 84114-5801

sHouLD AHy oF THE ABovE DEscRTBED poLlcrEs BE cdHcELLED BEFoRE THE

ExprRATror DATE rnEREoF, rHE rssurrirc rHsuRER wll l06Hfide()6(mall
{ 5 oAys wnrrrEr HoncE To rHE cERnflcATE HoLDER ilAilED To rHE LEFT, XJY.X

AUTIIORIZED REFRESEHTAT]I'E

(aren Williams/l(AREN L:-Ii*fl!.is,
ACORD 25 (2001108)

lHSO25 (oloa}.oga

@ ACORD CORPORATION 1988
Page 1 of 2
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Esnd Numben sB 9905586

EXI{IBtT rBil

SURETY BOND
(FEDEMT coAL)

THls SURETY B0HD entered irrto arrd byard between the rfidersigned pEHunTEE,
and suREw wnpanyr frerebyiolnfly and sevenally bind ornrelve$, orr heirs, admintstratons,exeHJtors' succsssofE and assigns unto the $tate of utah, Division of oit, Gas and ltrilnlng(DMSION), and fiie U.$. Department of Interi,oq Offre of $urface Minlrq Redamstisn andEnturcenrent (O$M) in tfre penat sufit of $ br the timelyperfurmance of redarntion rEsponsiblli,ti,es of the permiit area described in Erfribit *A,, ffthisReclarnatrbn Agreemenl

This SURETY B0ND will remain in effes{ untit aft ff sre pERItilfrTEFs rceilamationobligation have been met and released by the Dtvf$loN and is conditioned upon fattfrfufperfofiTlance of all of the requircments of tfre Ad, the applicable rules and regulatioFrs.s[rfcRA the approved perrnit and the DfvrsroN.

The $URETY will not cancel tfris bond at any time for any ieasorrr includingnonipayment of premium or bankruptcy of the Principat during the period of tiabillty.

The SURETY and their successors and assigrrc, agree to guerantee the obfigation andto indemnlft' defend and hotd harmless rhe DMsfoN and osM frorn any and all erFensesdlicrt the DlvlsloH and osM may su$ilain as a result of the FERMITTEE,s faiture to cornptywilh the condition(s) of the reclamation obflgation,

The $URETY wifl give prompt noti,ce to the PERIIfITTEE and ro the DIV|stoN andosM of any notlce or ection involving insofvency or banknrytcy of trre suRETy, or aflegingany violations of regulatory requirements whictr could result in suspension or revocation ofthe suFlETYs ficense in this stiate' fn the event the cooperative Rgr**rent between theolvfsfoN and osfvf is terminated, then the portion of the bond coverfng fte Fedenal Landswilf bE payabte only to the United Stateq Depar{menr of lnterior, Office of $urface llilining.

Terms for release or adiustment of this B0ND are as written and agreed to by theDlvfsfoN and the PERfvllfiEE in rhe RECLAMATION AGREEMENT incorporErted byreference herein, to whictr thie $URETY AGREEMENT has been attaclred as E(hibit ,,s,.t



ErftbfrEf
Federal $tfiEty BonO

page 2

T
I

lN wlrNE$s WHEREOF, the FERIidfTTEE has hereunto set its signature and seaf
thie /*+. day ot ,fulg . _.H-qDl

Utah Anerican Euerggr, Ine.

fN wlrNEsS WHEREOF, the $URETY has hereto set its signafure and seat
this. St-hday of ___rrly +*,.IEr zopl

Xt Specialty Insurance Goupauy

Fusan,G.,{liqF, -Artorney-in-Facr

ACCEPTED FY THE STATE OF UTAH .

thisf,

An AffidaYitof Gtuafffeatlon mustbG com$eEd and attaelied,to hh form for eaetr arfiiorized,agent
or offcef' Wfrere' one sign* by virfuo of Fbwer otAttorney fsr a comForu, srdr Fhrer of Afforne'
rnu$t be fled tt'ift hE Agncement lf tha Pffirfr,ilEE h a corporufop, llre l$reenrent *hd,be
€*eqrted by its duly auftofted offieen

PERTilTTTEE

SURETY

Division of Oil, Gas and Mining



Exhibit "B"
Federal Surety Bond

Federal

Surety Bond Number

EXHIBIT *B''
SURETY BOND

IFEDERA,L COAL]
--ooOOao--

This SURETY BOND entered into and by and between the undersigned
PERMITTEE/PRINCIPAL Utah Anprican Enenqv, InqandSURETIRodffvood CasualW Insur,ance b,
hereby jointly and severally bind ourselves, our heirs, administrators, executorso successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter refered to as the
"DMSION"), and the U.S. Departrnent ofthe Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as "OSM") in the penal sum of $130,000.00 ($)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the

Permittee in the Bonded Area described in Exhibit "A" of that certain RECLAMATION
AGREEMENT, dated the _ day of _,20-by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. $40- l2-2 et. seq. (the ACT), the Surface
Mine Control and Reclamation Act ('(SMCRAt'), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liabilify.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIYISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEEIPRINCIPAL, the
DMSION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETY'S license.

IJpon incapacity of the SURETY by reason of bankruptcy, or suspension or revocation of
license, the PERIVIITTEE/TRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCRA, the
ACT, and the applicable regulations.

r sM-22 1 7



Surety BondNumber
Mine NameAJumber

I SM-22 1 7

The terms for release of this BOND are as written and agreed to by the DIVISION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incoryorated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "8".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are

involved and otherwise to the DIVISION.

Exhibit "B"
Federal Surety Bond

Federal

10th day of , November 20__q5.

Rockwood Casual tv Insurance Company
SURETY

By;
dent

Title: Pres i dent & Atty- i n-Fact

SURETY BONDING AGREEMENT ACCEPTED BY THE STATE OF UTAH:

Director
Division of Oil, Gas and Mining

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed $rith the Agreement. If the
PERMITIEE is a corporatrbn, the Agreement shall be executed by rts duly
authorized officer.

IN WITNESS WI{EREOF, thc PERtrI^ITTEENRINCIPAL hAS hCTEUNtO SCt itS

signature and seal this FA - day of &*omfiw ,206

Utah American Ener0y. Inc.

IN WTTNESS WHEREOF, the SURETY has hereunto set its signature and seal this

NOTE:



Exhibit "B"
Federal Surety Bond

Federal

Surety Bond Num ber_[ $l'l:4 6€Z

EXHIBIT r.B"
STTRETY BOND

(FETIERAL COAI,)
-ooOOoo-

This SURETY BOIYII entered into and by and between the undersigned
PERMITTEE/PRINCIPAL tltah nmrican Enerw, Incand SIIRETYEocI$md.Qs.ualty Insurance Cffpany
hereby jointly and severally bind ourselves, our heirs, administrators, executors, suicessors ana
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the*II[VISION'), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as'(oSM'') in the penal sum of eiqht ttpusa$ dollalqg)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the - 

- -

Permittee in the Bonded Area described in Exhibit 3rA" of that ceftain RECLAI,IATION
AGREEMENT, dated the _ day of , z0_ by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of rhe PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the IIwISION with the
conculrence of OSM and is conditioned upon faithful performance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. $40- l2-Z et. seq. (the ACT), the Surface
Mine Control and Reclamation Act (trSMCRA"), and alt lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package),

The SIIRETY will not cancel this bond at any time for any reason, including non-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during rhe period of
liability,

The $URETY and their successors and assigns, agree to guarantee the obligation and to
indemniff, defend, and hold harmless the IIIVISION and OSM from any and all expenses
which the TIIWSION may sustain as a result of the PERIVTITTEE'S/?RINSIpAL'5 failure to
comply with the condition(s) of the reclamation obligation.

The SIIRETY will give prompt notice to the PERhfiITTEEIPRINCIPAL, the
DMSION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SIJRETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SIIRETY'S license.

Upon incapacity of the STIRETY by reason of bankruptcy, or suspension or revocation of
license, the PERITIITTEE/?RINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subject to enforcement in accordance with SMCIIA, the
ACT, and the applicable regulations.



Exhibit "B"
Federal Surety Bond

Federal

The terms for release of this BOFID are ss written and agreed to by the IIIVISION and the
PERMITTEEIPRINCIPAL in the RECLAMATION AcnEpnlfnT, incorporateJ by
rcference herein, to which this SURETY AGREEIITENT has been attached as Exhibit..B,,.

In the eventthe_u_tah cooperative Agrcement is tenninatcd, shall
be payable only to the osM to thc extent thit lands covered by the are
involved and othenvise to the DIVISION.

IN WITNESS L has hereunto set its
signature and seal thie

Titlel

By:

IN TVITNESS WHEREOB the SIIRETY has hereunto set its signature and seal thislSth _ day of March ,2ojg-.

Title: President & Atty-in-Fact

SITRETY BONI}ING AGREEMENT ACCEPTED BY TIIE STATE OF UTAII:

Director
Division of Oil, Gas and Mining

NOTE:

Company
SIIRETY

An Affidavit of Qualiflcation must be completed and attached to this forrn for
ligns by virtue of power of Attorney
be filed with the Agreemenr If thi

ement shall be exeouted by its duly
authorized offrcer.

TIARY Y IfiVA
llolrry PuDlh
St|lr ol UhNr

Corrm. tlo.5t1260
It Cmn. Erplrrr Hry ft, t0f2


